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Former Lincoln County Health System CEO Indicted for Theft

An investigation by the Tennessee Comptroller’s Office has resulted in the indictment of Candie Starr, the former Chief
Executive Officer (CEO) of Lincoln Health System (LHS) in Fayetteville, Tennessee.

Lincoln Health System is a county owned and operated healthcare organization. It provides hospital, home health,
hospice, rehabilitation, wellness, and ambulance services. The investigation began after LHS officials reported a possible
fraudulent payment to the Comptroller’s Office. -

Starr was hired in July 2017. LHS officials added an addendum to her
employment contract for a relocation allowance not to exceed $30,000.

In April 2019, Starr stole at least $17,000 of LHS funds by submitting
false documents claiming moving expenses. Starr submitted a false
statement of real estate closing costs showing she had paid a $17,000
real estate commission. The expense was neither incurred nor paid by
Starr.

Starr also altered her employment offer letter to specifically indicate
that realty costs were an allowable reimbursable relocation expense.
LHS finance officials relied on these documents when they paid the claim.

Starr was confronted by LHS officials and admitted she had submitted false documents. She told them she was sorry and
said she had never done anything like that before. Her employment was terminated on August 21, 2019. Starr repaid LHS
$4,000 in September 2019 and $13,000 in October 2019.

On June 23, 2020, the Lincoln County Grand Jury indicted Candie Starr on one count of theft over $10,000.

“It’s important that public entities comply with their policies,” said Comptroller Justin P. Wilson. “LHS’s relocation
expense reimbursement policy limits such reimbursements to 10 percent of the new employee’s annual salary. In this case,
the cap should have been $18,000; however, LHS agreed to pay relocation expenses up to $30,000. I’'m pleased to note
that LHS has already made changes to prevent problems in the future.”

To view the investigative report, go to: https://comptroller.tn.gov/office-functions/investigations/find.html

If you suspect fraud, waste or abuse of public money in Tennessee, call the Comptroller’s toll-free hotline at
800.232.5454, or file a report online at: tncot.cc/fraud. Follow us on twitter: @ TNCOT

Media contact: John Dunn, Director of Communications, 615.401.7755 or john.dunn@cot.tn.gov
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